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Patient Protection and Affordable Care Act, HR 3590

Overview
· The high cost of health care is the primary problem with our current system.
· The proposed legislation does nothing to bend the cost curve and address the cost drivers in our system that makes health care coverage unaffordable and inaccessible to millions of Americans.
· A weak individual mandate, cuts to Medicare, an employer mandate and tens of billions of dollars in new taxes and new insurer fees will only increase premium costs for the millions of privately insured Americans.

Government Run Public Option

   We Oppose:

· A government-run public plan is not subject to the same billions of dollars in taxes paid by private plans, including state premium taxes, which, in the vast majority of states are a top-five source of revenue.
· The government plan’s rates would be negotiated by the Secretary of Health and Human Services but capped at the average rate of private plans, competitive advantage 
· The federal government will provide the public option with zero interest start up loans with generous terms
· Although states can opt-out, they will still be required to pay taxes to fund other states’ public plans
· A public plan will shift health care costs to the private payers.
Employer Mandate

    We Oppose:
· An employer mandate will negatively impact new job creation, cause the loss of millions of current jobs, suppress wages and perpetuate instability in what is already a fragile American economy

· It also creates an unnecessary financial burden for millions of employers who will be forced to offer lavish benefits set by the government or be forced to pay a substantial fine per employee, if the employee seeks subsidized coverage.

Individual Mandate
· The proposed individual mandate is too weakly enforced to be effective. Congress needs to strengthen the individual mandate enforcement stronger through broader verification mechanisms such as schools and hospitals, and DMVs.

· The proposed reforms and weak penalties for not buying coverage will encourage Americans to seek coverage when they are sick, causing health insurance costs to continue to rise and threatening to leave even more Americans uninsured.
· To protect individuals who buying insurance and employers who offer it, Congress should create a look-back and exclusionary period of at least six to twelve months for individuals with a break in coverage and limited open enrollment with penalties for not obtaining coverage.
Medicaid Expansion

· Expanding Medicaid to all adults up to 133% of the federal poverty level is not an effective way to pay for the health care reform or as a means to provide health care coverage for millions of additional Americans
· Medicaid already has problems with cost, quality, access and rampant fraud.

· Expanding the public program will only increase the cost-shifting to those who are privately insured.

· All of the states are struggling with contracting revenues.  Expanding Medicaid would worsen the budget deficits or create new ones.
Cost

· The proposed changes in rating requirements for age and tobacco use, as well as limiting rating factors to age, tobacco use, family status and geography, will only prove to increase premium costs for millions of American families.Expanding 

· New health care taxes and fees, including a Medicare tax increase for individuals and families, will only lead to higher premiums

· Cutting $465 billion from the Medicare program will impact millions of senior citizens by decreasing provider access or compel them to pay for more of their care.
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